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Other land and buildings comprises of specialised assets such as 

schools and libraries which are required to be valued at depreciated 

replacement cost (DRC), reflecting the cost of a modern equivalent 

asset necessary to deliver the same service provision. The 

reminder of other land and buildings are not specialised in nature 

and are required to be valued at existing use in value (EUV) at year 

end. Surplus assets and Investment properties are valued at the 

highest and best values.

The Council engages its external valuer to undertake the annual 

valuation. The Council’s land and buildings, surplus assets and 

investment properties are revalued in full annually at the valuation 

date of 31 March.

The total year end valuation of land and buildings was £22.975m, a 

net increase of £978k from the prior year (£21.997m)

We have reviewed the detail of your assessment of the 

estimate considering:

• The assessment of the Council’s external valuers

• The completeness and accuracy of the underlying

information used to determine the estimate

• The reasonableness of the overall increase in the

estimate

• The adequacy of the disclosure of the estimate in the

financial statements

• The sensitivities used by the valuer to assess

completeness and consistency with our understanding 

and 

• Consistency of the estimate against Gerald Eve

reported indices

Testing of the valuer’s assumptions requires that sufficient 

evidence be provided to support any underlying 

assumptions or indices used to calculate a revaluation. 

Management have been able to provide appropriate audit 

evidence to support these underlying assumptions

Testing has identified one investment property which had 

been revalued by the valuer but had not been 

appropriately disclosed in the statement of accounts. The 

Council had not used the revised valuation and therefore 

the asset was overstated by £2.6m. This has required a 

material adjustment to the primary statements. 
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Transparency report 2020 (grantthornton.co.uk)

https://www.grantthornton.co.uk/globalassets/1.-member-firms/united-kingdom/pdf/annual-reports/transparency-report-2020.pdf
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